Basic facts
on the world
nickel industry

By Andreas Tegen

In 1950 monopoly power

in the nickel industry was at its
peak. Inco controlled nearly

90 per cent of the capitalist world
nickel market. In 1967 Inco was
still the unchallenged master

of the industry. But since then
dramatic changes in the structure
of the nickel industry have taken
place.

Andreas Tegen of the Raw
Materials Group has compiled
some background information on
these changes.

Andreas Tegen is a member of the RMR
Editorial Group.
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The nickel industry has been subject to
profound changes in the post-war period,
especially in the last decade. The mine
and metal production is shifting to new
areas of the world and the consumption
pattern is beginning to change. This is re-
flected in table 1. The market situation is
going through an even greater change. Ma-
ny new producers have emerged and the
exports from the socialist countries have
increased. This has — combined with a ge-
neral economic crisis in the capitalist
world - led to a deep crisis in the nickel
industry. The main producers in the capi-
talist world and their shares of world pro-
duction are shown in table 2.

Geographical distribution

The industrialized capitalist countries
have the largest share of world nickel pro-
duction, especially the metal production.
Canadian and Australian mines produce
more than 3/4 of the nickel ore in the in-
dustrialized capitalist countries, Canadian
and Japanese refineries more than half of
the metal production. The consumption
of nickel is even more concentrated to
the industrialized capitalist countries. The
steel industry and other consumers in the
U S A, Japan and the F R G account for
more than two thirds of the industrialized
capitalist countries’ consumption.

The industrialized capitalist countries’
share of world mine and metal produc-
tion of nickel is decreasing, however, as
well as their consumption. Canadian mine
production has decreased by almost 50
per cent in the last ten years. Metal pro-
duction has dropped, mainly in Canada,
but also in the UK. This reflects the de-
teriorating position of the former nickel
monopoly Inco.

Not all industrialized capitalist count-
ries have lost market shares in the last de-
cade, however. Australia has doubled its
share of world mine production and more
than doubled its share of world metal
production. The United States has almost
trebled its share of metal production and
the F R G has increased its share of nickel
consumption.

The position of the »Third World» as a
raw material supplier to the industrialized
world is obvious in the figures of its nic-
kel production and consumption. The
»Third World» has 30 per cent of world
mine production, 13 per cent of world
metal production but only S per cent of
world consumption. The French colony
New Caledonia is still the main »Third
World» ore producer, but its share is ra-
pidly diminishing. Instead the shares of
the Dominican Republic, Indonesia, the
Philippines and Botswana rapidly increa-
se, making the total »Third World» share
of world mine production larger.
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