


Considering this, the conclusion is that 

the employment problems in the region 

must mainly be solved outside LKAB, 

indeed, outside the whole mineral in

dustry. Not even a favourable develop
ment for both the iron ore industry and 
all other mineral industries of interest in 
the region seems to change this con-"
clusion to any appreciable degree. 

Common assumptions 

'' Each of the alternatives starts 
from different assumptions, par-

ticularly concerning new· main transport
ation levels. Some assumptions, how
ever are the same in both assumptions: 
Market 

• The European steel production will in
the foreseeable future, probably be 
characterized by stagnation or, at 
best, a minor expansion. Steel produc
tion based on iron ore with a high. 
phosphorus content will continue to 
decrease. 

• The present large pelletizing capacity
at the steelworks in Europe and their
joint ventures in pelletizing schemes
seems to reduce the possibilities for
LK.AB to market more pellets in the
next few years. In the long run how
ever, the market for pellets should
gradually improve.

• The shipping market will be dominat
ed by low prices also in the future.

Production, investments 

• The present high costs for mining and
land transportation weakens LK.AB's
market position. This situation is be
lieved to remain unchanged even if
freight rates by the Swedish State
Railways are reduced.
Production per employee is supposed
to increase by 3 percent on a yearly
average.

• The open pit operations in Svappa
vaara mine can continue at least to
the tum of the century.

• The planned apatite works will be
erected in Malmberget and start pro
duction in 1985.
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• The Viscaria copper find (a copper ore
body close to the Kiruna mine) will
be exploited.

Specific assumptions 

Alternative A 

Market 

The special difficulties to market ore 
with a high phosphorus content will 
be accentuated, especially during the first 
half the 1980's. 
Production 

The production level will remain at 
20 million tons yearly or slightly be
low this figure ut to 199 5 and there
after start to decrease. The mining ope
rations will be s'topped in the year 2005 
in both Malmberget and Kiruna. 
Investments 

No new main transportation levels will 
be built. Total investment necessary in 
LKAB (including reinvestments) 1981-
1990 is estimated at I 500 million SEK. 

Alternative B 

Market 

. The market possibilities will improve 
or att least not deteriorate during the 
next few years. 
Production 

It will be possible to maintain the pro
duction level of 1980 and increase 
it slightly to at least 25 million tons 
yearly up to the year 2005. 

Source:SINDPM 1981:8 

Investments 

New main transportation levels will be 
constructed in both the Kiruna and 
Malmberget mines, this creates physi
cal opportunities for a continuation 
of the iron ore mining into the 21st 
century. Total investment necessary (in
cluding reinvestments) 1981-1990 is 
approximately 2 800 million SEK ...

Comments 

The economic results, from a strictly 
commercial point of view in both al
ternatives will, in all probability, make 
state subsidies necessary to cover the 
losses in the 1980s. 

LKAB cannot, with a high degree 
of certainty, finance the necessary in
vestment on its own. With present levels 
of depreciation and interest the problem 
of financing investment will remain at 
least throughout the 1980s. 

Concerning Alternative A it must be 
noted that a planned gradual close down 
of activities in the mines could be negati
vely understood by ore buyers. The effect 
could be that buyers will disappear much 
earlier than they would have done during 
normal conditions. 

In Alternative B the problems of fi
nancing investment and to cover capital 
costs remain. However it might be pos
sible to continue operations without state 
support to cover economic losses, at least 
after 1985 and to show a positive ''
result in the 1990s. 
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