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In the seventeenth century, when the sta-
te was the driving force behind the
process of accumulation, it seemed
quite in order than the ore deposits
in the northem provinces of Sweden
should be regarded as Crown property.
Silver working in Nasafjill, called the
Peru of Sweden, gave rise to great hopes
for the iron ore already known in Lapp-
land. Charters were granted, and in Svap-
pavaara and Gillivare mining was begun
as early as the 1650s.

However, a combination of the hard
winters, the long transport routes and the
phosphorous ore tumed this grand pro-
ject into a long-drawn-out fiasco, both
financially and technically. The mines
could only be worked during a short
period of the year, the ore had to be
hauled more than a hundred kilome-
tres (nearly 70 miles) to the ironworks
in Kengis, and the phosphor produced
poor iron. There were a number of dif-
ferent owners throughout the whole
of the 18th century.

In the 1820s, Charles XIV John ob-,
tained the mining privileges and rights to
the mines through the purchase of pro-
perty covering an area approximately the
size of the Netherlands then trying to
put the whole business on its feet. The
king too, however, was completely un-
successful in his plans. The -capitalist
production methods then developing
required new forms of organization.
Not even the Crown could produce
sufficient capital to open the mines.
After several years with serious los-
ses in the slump of the 1840s, Oscar I
saw that he was compelled to sell the
property and mining-concessions in 1855.

National capital protests
against foreign investments

The outlook for succesful exploitation
of the Gillivare ore seemed at this time
to have improved considerably. The trans-
port problem could find a solution in the
building of a railway from Luled to
Gillivare. By new metallurgical processes,
the ore could be refined to quality iron.

The Selet mine in Gdllivare in winter
1903.

Rumours of the enormous ore moun-
tains, which according to a description
of 1831 ”alone would be sufficient to
provide the whole world with iron for
all time to come”, spread to the finan-
cially strong City of London. It was,
however, a project of almost unbelie-
vable cost and dimensions. A number
of speculating companies, lured by the
mirage of fantastic gains, were broken
by lack of capital. Only in 1888 did an
English consortium succeed in comple-
ting the railway line to Gillivare. The
project seemed to have been put on its
feet, and the company planned for a
large increase in ore production.

The mine owners of central Sweden
were observing the increasing competi-
tiveness of the Norrbotten ores with
great anxiety. Since they lacked enough
of their own cpaital to buy up the Norr-
botten ores, they demanded that the
State should intervene to prevent foreign
firms being allowed to “plunder our
northem ore fields.” The English con-
sortium, however, went bankrupt befo-
re the increased mining had got started.

This bankruptcy had one main cause:
the central Swedish mining capital had
whipped up nationalistic sentiments. The
English capital had lost some of its in-
centive to invest in the face of the threat
to nationalize the mines. The State was
then compelled to buy out the railway
and make it completely ready for use.
There had been some sort of production
at Gillivare since the 17th century,
but it was the opening of the railway
that made large-scale working possible.

The State puts up
the Norrbotten ore for sale

The national capital made further de-
mands when in 1897 the Austrian branch
of the Rothschild family of financiers
bought the Koskullskulle iron-ore mines
in the Gillivare mining area. In order to
prevent the profits from the intended
exploitation of the Kiruna ore field going
to foreign capital, the company of Lous-
savaara-Kirunavaara AB (LKAB) was for-
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Map over the concession areas in Norr-
botten from the middle of the 18th cen-
tury. Note that the Kirunavaara and
Luossavaara mountains are marked in the

top left corner. Above.
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A share issued by the first British com-
pany to exploit the Lappland ore. The
reindeer was the symbol of the North in-
troduced already by the Momma
brothers. Below.
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Iron ore exploitation in Lappland —
a chronology
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The Dutch brothers Momma
take out the first claim for
the Svappavaara ore.

Mining is begun in Svappa-
vaara.

The Gillivare . ore is test mi-
ned.

The Momma project goes bank-
rupt. The first bankrupcy in a
series through the centuries. The
problems will remain the same
up to the twentieth century:
lack of transportation facili-
ties and poor quality of the iron
produced from the ores, rich in
phosphorus.

The first report about the Kiru-
na orebody.

Mining in Svappavaara starts
again. The mining operations
permit production of a few
tens of tons of pig iron per year.
Mining is begun at the Gillivare
mines.

The Swedish king Karl XIV
Johan buys all properties, mines
and iron works in Lappland. The
first proposal for an “iron track
with steam carriage” is made
by an English syndicate.

After several shady arrangements
involving among others the Pope
Gregorius XVI, British MPs and
the Duke of Montebello the
Swedish king manages to sell the
unprofitable business. Buyers are
a consortium of Swedish country
nobility and Norwegian sugar
works bourgeoisie.

The first joint stock company,
Gillivare Aktiebolag, to exploit
the ore is founded and obtains
a favourable concession and later
on large subsidies from the Swe -
dish state.
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After several failures to raise ca-
pital in London the Swedish
company sells its rights and
lands to an English company
called the Gellivara Company
Ltd.

The English company goes bank-
rupt. The work with a combin-
ed canal and railroad from Lulea
to Gillivare is stopped.

One of the financiers in the
project, Sir Giles Loder, a Bri-
tish railway pioneer who made
a fortune in Russia, reconstructs
the company and forms The
New Gellivara Company .

Several new applications for con-
cessions are made by The New
Gellivara Company but all are
rejected by the Swedish govern-
ment.

For tactical reasons The New
Gellivara Company is renamed
and organized as a Swedish joint
stock company, Gillivare Aktie-
bolag.

A syndicate, called North of
Europe Railway Company, is
formed to continue building the
railway to Gillivare. The syndi-
cate represents new Swedish in-
terests, the British railway buil-
ders Wilkinson & Jarvis as well
as the Gillivare Aktiebolag. The
syndicate is granted a concession
as well as state subsidies to build
the Ofoten-Bothninan Railway
from Luled in Sweden to Ofoten
in Norway, via Gillivare and
Kiruna.

The syndicate, which is suffering
from chronic lack of capital,
is reorganized and Dutch capital
is added. The new company is
called Swedish and Norwegian
Railway Company.

The first part of the railway,
from Luled to Gdllivare, is
completed.

1889

1890

1891

However, during the late 1880s
the protectionist currents in
Sweden grew stronger. Swedish
iron and mining capital demand-
ed that the state must “stop
the robbery of our national in-
heritance”. According to the
concession the Swedish and
Norwegian Railway Company
had to finish the whole railway,
therefore the work had to con-
tinue.

In the tense atmosphere created
by the demands for confisca-
tion of the concession the com-
pany could not raise more capi-
tal. A few weeks before the
first iron ore shipments from
Gillivare, in the spring when the
ice breaks up, the Swedish and
Norwegian Railway Company
had to go into liquidation.
The remaining Dutch interests
sold the railway to the Swedish
state at a very low price, to save
what money they could. Bother-
ed by the problems with the rail-
way line the owners of most of
the mining claims had not pro-
perly upheld their rights. A sum-
mons was caused by the Swe-
dish speculator CO Bergman to
be issued against the company.
Through several complicated and
fantastic legal manoevres CO
Bergman manages to get legal
right to the claims. The mines
in Gillivare start operating on a
big scale.

Loussavaara-Kiirunavaara Aktie-
bolag (LKAB) is started by
Gillivare Aktiebolag and leading
Swedish financier KA Wallen-
berg.

AB Gillivare Malmfilt is start-
ed by CO Bergman and GE
Broms and takes over the old
Gillivare Aktiebolag. Swedish
capital is supporting the pro-
ject.

»JAGTNYMFEN. .

»The Hunting Nymphy

In 1901, when the scandal surrounding
the bankruptcy of AB Gillivare Malmfalt
was a fact, the satirical periodical Puck
(No. 10, 1901) published this drawing on
the first page, with the following caption:

»1st Faun: Look how lovely she is lying
there. What a sweetie’
2nd Faun: Yes, and all undressed as well.»

The fauns are KA Wallenberg and Ernest
Thiel, who are eyeing the »hunting
nymph» Broms, who at that time was the
owner of Gillivare Malmfilt and LKAB.
The opportunities for profit in the mines
of Norrbotten County created both anta-
gonism and unity among those represen-
ting Swedish capital. At one and the same
time, the capitalists were united in their
efforts to prevent foreign control of the

‘rich ore deposits, only to fall upon each

other whenever the opportunity arose. It
arose, for example, when Broms was only
able to cover himself with a small »towely
of bank loans.
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AB Gillivare Malmfilt buys
LKAB.

Trafikaktiebolaget Gringesberg-
Oxelosunds Jimvig (TGO , later
simply called Gringes) is floated
by mining and ironworks inte-
rests from central Sweden to-
gether with London City capi-
tal led by Sir Ernest Cassel.

SM von Rothschild from Vienna,
owner of Witkowitz Steelworks,
buys Koskullskulle mines in
Giillivare.

The Swedish parliament decides
to complete the railway to Nar-
vik and that LKAB should finan-
ce the project by future trans-
portation rates.

Gillivare Malmfelt AB goes

bankrupt. There is a scandal
when it was revealed that Broms

has tried to sell the mines abroad.

The railway is completed.

After a scramble for LKAB,
TGO suddenly manages to buy
the company from Broms and
his company Gillivare Malmfelt
AB. Mining is begun in Kiruna.
Financing of the takeover is
arranged by Deutsche Bank.
Further financing is secured by
the selling of half of LKAB to
the Swedish state. According
to the deal, the state should
takeover the mines after 25
years.

A law is passed that makes it
impossible for foreigners to buy
mining property in Sweden.
Redemption of the remaining
50 percent of private interests
in LKAB by the Swedish state
is postponed until 1947.

The Witkovitz property is con-
fiscated in Vienna by the nazis.
They demand that the Koskulls-
kulle mines should be given to
the new German owners. This
is refused by the Swedish state.
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Redemption is postponed once
again, now until 1957.

A law is passed that makes it
possible to confiscate mining
properties still owned by foreig-
ners.

LKAB buys the Koskullskulle
mines (Bergverks AB Freja),
from their proper owner Roth-
schild.

The Swedish state buys another
46 percent of the shares in
LKAB, paying 975 million Swe-
dish crowns. The remaining 4
percent is kept by Gringes. AB
Malmexport (50 percent Grin-
ges, 50 percent the Swedish sta-
te) is floated to sell the Swedish
iron ores abroad.

Griénges starts mining iron ore
in Liberia, for the LAMCO
joint venture.

Strike in LKAB. One of the most
important strikes in the 70s in
all Sweden.

LKAB acquires Tuollavaara Gruv
AB.

The Swedish state acquires the
remaining 4 percent of LKAB
from Gringes.

The Swedish state buys all
Gringes iron ore mines in cen-
tral Sweden and forms SSAB
(Swedish Steel AB) thereby
saving Gringes from total bank-
ruptcy. Gringes gets 1 580 mil-
lion Swedish crowns for the
commercially worthless mines
and a steel work.

Another 40 percent of AB Malm-
export is acquired by LKAB
who now controls 90 percent
of the shares.

The Swedish National Indus-
trial Board presents a study
giving the mines in Lappland
not more than 25 year of life.
The last mines are shut down?

Strike meeting during the 1969 - 70 strike

Kiruna dies............. fight!
Winter 1981.
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