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The Ad Hoc Group of Experts on 

State Participation and Privatiza­

tion in the Minerals Sector held its 

session at the Palais des Nations, 

Geneva, from 26 to 27 October 

1995. It was attended by 12 experts 

on different countries, invited by the 

Secretary-General of UNCTAD, by 

a number of other invited speakers 

and discussants, and by represent­

atives of governments and inter­

governmental and non-governmen­

tal organisations. 
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The Officer-in-Charge of the Com­

modities Division of UNCTAD wel­

comed the participants and, referring to 

the current financial situation of the Unit­

ed Nations, thanked the experts, speakers 

and discussants for their generous sup­

port for the work of the Group. Address­

ing the situation in the non-fuel minerals 

industry, he said that private enterprise 

had been responsible for much of the rise 

in world production capacity in recent 

years and that the private sector contin­

ued to increase its share of production at 

the expense of the State sector. Neverthe­

less, many instances remained of State 

participation in this industry. Some 

State-controlled mineral enterprises 

seemed reluctant or unable to carry 

through with the privatization process. 

The wide variety of expertise available in 

the Group would help with the considera­

tion of problems hindering the privatiza­

tion of the non-fuel minerals industry. 

The Chief of the Resource Develop­

ment Section of the Commodities Divi­

sion said that the secretariat, in analyzing 

the contribution of the minerals sector to 

the process of economic development, 

had identified one of the problem areas as 

being the organization and efficiency of 

mineral production. Political interference 

in State-controlled production was fre­

quent and often entailed diminished effi­

ciency. On the other hand, privatizing 

these enterprises could be difficult be­

cause of their large size and the existence 

of debts and environmental liabilities. 

While an expert approach was needed to 

properly address these and other techni­

cal issues of mineral resource manage­

ment, it was also necessary to bear in 

mind the larger and increasingly complex 

context of sustainable development in 

which the mineral industry operated. In 

this context there was a large and con­

tinuing role for government, both at the 

national and local community levels, to 

ensure that mineral wealth made an ef­

fective and lasting contribution to socio­

economic development, especially in re-

source-dependent developing countries 

and countries in transition to a market 

economy. The Expert Group could thus 

also help to delineate the respective roles 

of government and the private sector in 

organizing the exploitation of mineral re­

sources. 

Comparison of national 

experiences of state participation 

and privatization in the context 

of the efficient management 

of non-fule resources 

For its consideration of this agenda item, 

the Group of Experts had before it the re­

port by the UNCT AD secretariat: "State 

participation and privatization in the 

minerals sector" (TD/B/CN. l/GE.2/2). 

Experts made detailed presentations cov­

ering various developing countries in Af­

rica, America, and the Asia-Pacific re­

gion, and countries in transition to a mar­

ket economy. For each of these regions 

the secretariat provided an informal note 

on recent developments in the minerals 

sector. Presentations were also made by 

invited speakers in a general introductory 

session. 

Introductory session 

Mr. Magnus Ericsson of the Raw Ma­

terials Group noted that State-control­

led mining was still more important than 

generally believed. The share of the val­

ue of world non-fuel mineral production 

controlled by States (excluding countries 

of Eastern Europe as well as China) had 

increased from 16 per cent in 1975 to a 

peak of 21 per cent in 1984; since then, it 

had fallen back to 18 per cent in 1993. 

The decline had been slower than might 

have been expected, largely because pri­

vatization programmes had been delayed 

and because production by some State­

controlled enterprises had increased. He 

cited examples of several State compa­

nies that had succeeded in adapting to 

changed conditions and in improving 
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