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In this article Gonzalo Oroza ar

gues that the mineral industry in 

the world as a whole is facing a 

challenging period of changes as a 

result of the economic and political 

disintegration of the Soviet Union. 

It gives a broad overview of CIS 

mining industry and examines re

serves, legislation, consumption 

production, control and interna

tional cooperation, with special 

reference to steel, aluminum and 

nickel. It was originally published 

by the Government Institute for 

Economic Research in Helsinki 

(VA TT-research report 24, 1994) 

with the title The CIS mining indus

try in a transition period - with spe

cial reference to Finnish mining 

prospects. 
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The initial and sometimes controversial 

reforms due to specific regional condi
tions of the CIS mining industry, have 

resulted in an unpredictable period char

acterised by depressed levels of output, 

productivity and investments.1 Although

the transition problems affect the whole 

CIS economy, it is especially complex in 

mining, concentration and smelting ac
tivities, where quality and location of the 

ore deposits, physical and infrastructural 

conditions, methods of smelting and en

vironmental aspects vary much more 

widely than production conditions in 

manufacturing. 

The restructuring of the CIS mining 

industry is obviously far from comple
tion. Efforts to modernise and increase 
the productivity and international com

petitiveness of the Russian and other 

mines of the area, as well as of the metal

lurgical plants, have proved to be insuffi

cient. Making projections on the devel

opment of metals production and con

sumption in the region is a very hazard
ous task and depends on the continuation 

and intensity of the reforms. 

Very roughly, it might be estimated 

that within 2 to 5 years, efforts will be 

made to maintain average production 

levels of the 1992-1993 period for min

erals and metals at whatever cost. Per

haps the strongest considerations will be 

the need for western currency and the 

possibility of rapid profits for influential 

local groups. 

In the longer term, however, economic 

and geological, including environmental, 

legal and political considerations may re

strict mining operations and significant 

cutbacks of capacity seem inevitable. 

At present even the reduced volume of 

production, compared with the 1980s av

erage is sufficient to satisfy a local de

mand for metals that has practically 

slumped. The international metal market 

has felt the impact of these changes in the 

form of large volumes of CIS exports fol

lowed by strongly unstable price levels. 

The mineral sector, world-wide, is facing 
a challenging period of changes and ob-

ligatory restructuring as a result of the 

economic and political disintegration of 

the Soviet Union. 

Geological exploration 

Geological research was one of the most 

dynamic sectors of Soviet Union co-op

eration with foreign countries. Before the 

collapse of the system, the Soviet Union 

had hundreds of mineral prospecting 

projects not only with the CMEA coun

tries, but also in Africa, Asia and Latin 

America. In 1988, more than 5 000 So

viet Union geologists were employed in 

technical assistance projects to foreign 

geological services in Ethiopia, Algeria, 

Guinea, Ghana, Mozambique, Benin, 

Mongolia, South Yemen, Afghanistan, 

Cuba, Nicaragua, Peru and Bolivia. 

Exploration and geology - both in the 

Soviet Union and abroad - had been for 

years the pride of the system. Money or 

technical equipment were never a prob

lem for this activity. During the last three 
years of the Soviet Union system, the 

central government concluded contracts 

with a number of industrialised coun

tries, such as Australia for co-operation 

in cartography, and with the Federal Re

public of Germany in remote sensing the 

Soviet Union Cosmos system for high

resolution satellite imagery was world re

nown ed. Certain technology for study

ing the earth's depths was also highly ap

preciated throughout the world. Seabed 

prospecting, in co-operation with Finland 

and Great Britain was one of the most 

advanced of that time. 2

Economic and technological co-opera

tion in the fields of geology, mining and 

metallurgy was an important way for the 

Soviet Union to maintain and strengthen 

economic and political ties with develop

ing countries. Projects were based on in
ter-governmental agreements and were 

long-term and diversified. Soviet Union 

organisations surveyed and carried out 

research and development, supplied 

equipment, sent specialists, shared expe

riences, etc. 
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