


Concessions and reservations of metal 

minerals in Panama. 
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Cerro Petaquilla was on the headlines 

soon after its discovery in February 1968 

by personal working for the "Proyecto 

Minero de Azuero" (1966-71) financed 

by the UNDP. The original discovery, 

however, dates back to the 1930s. After a 

tendering process Mitsui Mining Co 

(through a consortium of Japanese cop

per companies, PMRD) explored the de

posit by drilling and performed a pre-fea

sibility study in 1977. The reserves were 

estimated to 300 Mt with about 0,7 per 

cent Cu. Mitsui abandoned the property 

after having failed to come to an agree

ment with the Panamanian Government 

(1980). In 1990 Georecursos Internac

ionales S.A. (a whole-owned Panamani

an company) and Minnova Inc signed a 

private contract to explore Petaquilla and 

in 1991 they were granted the conces

sion. Minnova realized exploration in the 

Petaquilla area with positive results and 

the concession was extended. In April 

1992, Adrian Resources accepted to fi

nance the feasibility study achieving 40 

per cent of the interest from Minnova. In 

1993 Adrian bought 100 per cent of 

Georecursos and in May 1994, Metal 

Mining (now Inmet) bought 100 per cent 

of the Canadian company Minnova Inc. 

Later on, in 1994, a new contract be-
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tween Teck, Adrian and Metall (Inmet) 

was signed. Teck's arrangement with 

Adrian are formalised. As part of this 

agreement Teck undertook to buy 3.5 

million shares in Adrian in stages. To 

date, some 1.5 million shares have been 

purchased. A more recent feasibility 

study (August 1994) estimated the mina

ble reserves of the deposits of Petaquilla 

and Botija to 495 Mt with 0,53 per cent 

Cu and 0.124 git Au. 

In 1977-1979 the DGRM realized a 

project named "Proyecto Aurifero" and 

defined the mineralisation at Santa Rosa 

and Mina Remance. Between 1982-1986 

the Panamanian company Transworld 

Exploration S.A. started a preliminary 

geological investigation which was con

tinued by the American mining company 

Freeport in 1986-1990 when the deposit 

was sold to Greenstone Resources. The 

exploration activities of the gold-bearing 

quartz vein of Remance was also realized 

by Transworld Exploration SA (which 

still holds the concession) between 1984-

1988. Production started in March 1990 

and is operated by Minera Remance, S.A. 

The Interamerican Development Bank 

(IDB) financed a mineral inventory pro

gramme (PIM = Proyecto Inventario 

Minero) between 1988-1990 and the 

Journal of Mineral Policy, Business and Environment 

Vol 11 No 2 

study was undertaken by DGRM (Direc

ci6n General de Recursos Minerales, a 

state entity under the Mininstry of Indus

try) and the Swedish company Swedish 

Geological International. As a result of 

this investigation in combination with a 

modified mining code (1988), a changed 

political scene (1991) and the ambitious 

efforts of local promoters, an intense 

mineral exploration activity started in 

1992 to increase dramatically in 1993-

1994. The PIM project succeeded in indi

cating several interesting mineralized ar

eas which now are under a more intense 

exploration. 

Ongoing mining activities 
In 1995 the Mine Remance (owned by 

Peruvians) has been in production for 5 

years and is presently mining 250 t/day. 

The extraction of gold is financed by the 

Banco Panamericano (PANABANK) 

and has generated more than 12 MUSD 

to the country. There are 200 persons 

employed in the mining activities. The 

reserves are 200 000 t with 6.5 ppm Au 

and 19.9 git Ag. 

Mina Santa Rosa has started the re

moval of the vegetation and soil cover on 

top of the mineralization. The first dore 

will be poured in April 1995. Proven and 
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