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Mozambique's mineral industry is 
one of the smallest in the SADCC, 

due more to neglect during the five 
decades of Portuguese colonialism 

than to a lack of resources. 

From independence in 1975 the 

new Frelimo government made 
rapid progress in mineral 
exploration and was at the point of 

a major expansion in exploitation 

when, from 1981, the South 
African regime stepped up and 
intensified the destabilization 

of Mozambique. 
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Background 

The Island of Mozambique, from 
whence the country gets its name, was 
an Arab trading centre, handling gold, 
ivory and slaves from the African in­
terior. It was taken over by the Por­
tuguese in the sixteenth century, who 
also occupied several other ports along 
the coast, but they did not colonise the 
hinterland until the last century. 

In the wake of the British and French 
decolonisation of Africa in the late fif­
ties and early sixties, a natfonalist move­
ment, the Front for the Liberation of 
Mozambique (Frelimo), was formed in 
1962 from several other organizations in 
Dar es Salaam in neighbouring Tanza­
nia. 

In 1964 Frelimo launched an armed 
liberation struggle against the Por­
tuguese who had made it clear that they 
were not at that time willing to follow 
the lead of the other major European 
colonizers by giving independence 
peacefully to their colonies. 

By 1974 it had become clear to a 
group of officers in the Portuguese ar­
my that they were slowly losing their co­
lonial wars and that the cost to the 
metropolitan economy was greater than 
the benefits derived from having an 
"empire". In April of that year there was 
a coup in Lisbon against the fascist 
government that had held power since 
the late twenties, carried out by officers 
from the colonial armies, the Armed 
Forces Movement, (MFA). 

In September 1974 the MFA and 
Frelimo signed the Lusaka accords 
whereby hostilities would cease im­
mediately and the "province'' of Mo­
zambique would be administered by a 
joint transitional government until full 
independence was granted. 

The Peoples Republic of Mozam­
bique (PRM) came into being on the 
25th of June 1975 under Frelimo which 
inherited a backward colonial economy 
dependent not only on Portugal but also 
on neighbouring white-ruled South Af­
rica. In 1973 imports stood at 11.4 bil­
lion meticais (G MZE) while exports 

were less than half this value at 5.54 G 
MZE. Invisibles made up 3.5 G MZE 
leaving a negative balance of -2.4 G 
MZE (Tobie 1). Most of the invisibles 
came from South Africa in the form of 
tourism, transport (ports and railways) 
and the repatriation of miners' salaries. 

In 1973 the port of Maputo handled 
6.6 Mt of cargo, mainly for South Afri­
ca. By 1983 this had fallen to 1.1 Mt. 
Over the same period the number of 
Mozambicans working on South Afri­
can mines fell from 99.4 thousand to 
45.5 thousand.1

• 

From 1973, when it became apparent 
that the war was going badly, the 250 
thousand settlers started to leave Mo­
zambique. In 1974 the exodus increased 
and after independence in 1975 most of 
the remainder panicked and by the end 
of 1976 there were only a few thousand 
left. 

Thus Mozambique had lost over 80 
per cent of its skilled technicians by the 
second year of independence. This was 
the main contributor to the rapid eco­
nomic decline in 1975, 1976 and 1977. 
By 1978 the slide had been halted and 
the economy once again started to show 
positive growth through to 1981 (Table 
1), despite the undeclared war with the 
then Rhodesia which had started with 
the Mozambican imposition of UN 
sanctions in March of 1976 and con­
tinued until the collapse of the rebel set­
tler regime in February 1980. The total 
cost of supporting the Zimbabwean 
struggle was estimated at 556 M USD in 
1983, more than the total export earn­
ings over the three years 1977 to 1979.2

• 

From 1981 the economy once again 
went into decline, this time due to South 
African destabilization, both direct and 
indirect via the South African run MNR 
(Mozambican National Resistance) 
bandit activities. 

In March 1984 Mozambique and 
South Africa signed the, now infamous, 
Nkomati Accord whereby Mozambique 
would cease to allow its territory to be 
used by the African National Congress 
( ANC) to infiltrate South Africa and, in 
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