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The Namibian economy is highly 
dualistic in nature in that the 
agrarian and industrial sectors are 
both well defined. The primary 
commodity-producing sectors 
provide the bulk of the country's 
wealth, while the traditional 
subsistence agriculture sector 
produces little cash income and 
supports most of the population. 
In the first of two concluding 
articles in our series on mining in 
the SADCC, Paul Jourdan looks at 
Namibia. 
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Introduction 
The .basic macro-economic indicators of 
the Namibian economy are given in 
Table 1. The main economic activities 
are mining, cattle ranching, wool pro­
duction and fishing. Although attempts 
have been made to pursue a more auton­
omous policy since the installation of 
the interim government in 1985, eco­
nomic activities remain heavily influ 

Namibia is potentially one of the 
wealthiest countries in sub-Saharan Af­
rica, with an exceptionally high level of 
resources per head of population, due to 
the vast and accessible mineral depos­
its. However, the economy is very vul­
nerable to external factors, particularly 
mineral prices which have been the 
major cause of the turbulent growth pat­
tern of the economy since 1982. 

The economy's productive capacity 
is based on the export oriented sectors 
of mining (principally diamonds and 
uranium) and agriculture (cattle and 
karakul sheep ranching). These sectors 
normally account for over 40% of GDP 
and roughly 90% of exports and employ 
35% of the total labour force. The sub­
sistence sector, in which half of the 
population is engaged, produces only 
about 5% of GDP. There are not many 
countries in the world where mineral 
wealth per capita is as large as in Nami­
bia. While the territory has a strong 
mineral resource base, this resource is 
being rapidly depleted. 

THE MINING SECTOR 

General 

The mineral policies and legislation in 
effect at the end of 1988 encourage in­
vestment by both foreign and domestic 
private sector mining companies. Most 
of Namibia's mining regulations were 
written by the South African Govern­
ment as in the Mining Law of 1968. 
Ownership of all mineral resources is 
vested in the state, and the right to pros­
pect, mine, and dispose of all minerals 

is vested in the Minister of Mines, but 
the Mining Code provides easy access 
to prospecting anJl mining licences for 
foreign and domestic companies. 

Substantial tax incentives are avail­
able to companies and the effective tax 
rate for most mining companies is 60% 
and the state requires 25% domestic 
participation in any mining venture. 

Long . before the Germans occupied 
Namibia at the end of the nineteenth 
century, minerals were mined and 
worked: copper in the Otavi region, salt 
in many places but especially in the 
north of Etosha pan and, over the border 
in Angola, iron ore at Kassinga. 

Before colonisation the mining sec­
tor was part of the integrated economy, 
supplying its output to the manufactur­
ing sector and trade in minerals was de­
veloped with ores being moved to 
northern Namibia for smelting and man­
ufacturing. Minerals were then, as they 
no longer are, part of an integrated 
economy. 

Ten years after the partition of Af­
rica, mining concessions passed from 
small prospectors to larger syndicates, 
financed from Germany, Britain and 
South Africa. From then on the mining 
sector became an enormous suction 
pump, extracting minerals and wealth 
from Namibia for consumers in Europe. 
Minerals are almost entirely exported, 
from a value of 2.5 million rand (ZAR, 
20.97 M, 1978 USD) in 1945 they rose 
to 677 MZAR in 1978 (566.53 M, 1978 
USD) with the start of the R5ssing ura­
nium mine. The foreign currency gener­
ated pays for imported inputs and. the 
repatriated profits of the foreign-owned 
mining companies (as dividends to 
shareholders). 

Historically, the mining industry of 
Namibia has been the economy's most 
important productive sector with a cur­
rent output value of around one billion 
rand, employing 6% of the labour force, 
contributing 80% to exports and 36% to 
GDP, therefore mines are at the heart of 
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