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RMR: To what extent has there been a 

recovery in the world potash market 

during the past year? 

Steve Harapiak, Rolf Holzkaemper: If 

we look at the recovery from the Saskat­

chewan point of view, there has been a 

dramatic improvement in terms of pro­

duction increase. Production in Saskat­

chewan increased by approximately 30 

per cent during the 1984 calendar year. 

This was in anticipation of a strong re­

covery in the North American market, 

following the agricultural program that 

was proceeding in the United States, and 

also in anticipation of a strong pick up 

in sales overseas. In North America it­

self the market recovery did not take 

place, the spring was rained out and the 

fall was rained out. Sales in North Ame­

rica remained flat. However, sales from 

Canada to offshore markets increased 

by approximately 26 per cent. 

David Dombowsky: It appears to me 

that there has been a remarkable recov­

ery, from a low of 23 million tons of 

Kp in 1982 to what appears to be 28

million in 1984. This is a dramatic re­

covery, which I believe bodes fairly well 

for the future. Consumption in the 

USSR and the US has increased and the 

economic improvement in markets such 

as Brasil, which now shows real eco­

nomic growth, puts current producers 

into a more favoured position than they 

have been for the past several years. 

RMR: What is the relationship between 

the Canadian potash industry and that 

of, for example West Germany and the 

Soviet Union? 

Harapiak, Holzkaemper: I guess that 

the relationship primarily is one of com­

peting for markets. In certain parts of 

the world we compete for the same mar­

kets. In some cases they are more com­

petitive than in others. In recent times 

Soviet producers have tended to allocate 

more of their production to COME­

CON consumption, so they have not 

been as large a factor as they have from 

time to time. 

If we talk specifically about the pro­

ducers in West Europe, I would simply 

add that for logistical reasons the Euro­

peans sell mainly in a geographically de­

fined area, Western Europe, and that 

they have logistical freight advantages in 

certain parts of Asia and Latin Ameri­

ca. The Canadian, and in particular the 

Saskatchewan producers, sell on the Pa­

cific market: China, Japan, India, the 

Philippines, Malaysia and Australia. 

David Dombowsky: There has never 

been any formal relationship although 

PCS, when I was President, attempted 

to form some linkages. The first was 

with respect to world market develop­

ment, when the PCS as the first Canadi­

an producer became a member of the 

International Potash Institute, head­

quarted in Bern. The current member­

ship of that Institute is comprised of the 

French, German, Spanish and Israeli 

producers. It was felt that on a world­

wide bases we needed some concerted 

effort to encourage the use of fertilizers, 

particularly in third world countries, 

and particularly potash. I became a di­

rector of that Institute at the request of 

the Kali & Salz and Enterprise Miniere 

et Chimique. We were laying the stage 

for some concerted effort worldwide in 

terms of extension programs and agri­

culture market development for potash. 

The other linkage we were trying to 

develop was with the world's largest 

potash producer, the Soviet Union. PCS 

at that time entered into a protocol with 

the Soviet Union. We were going to mu­

tually explore technological transfer in 

the areas of mining safety, environment­

al safeguards, salt separation, storage 

underground and other areas of great 

importance to the Saskatchewan indus­

tries. I do not know at this point what 

has happened to those initiatives. 

RMR: Are there any new orientations in 

exports of Canadian potash, i e towards 
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