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respect to taxes, granting authority to set
operating conditions and operating au-
tonomy; privatization, and new forms of
cooperation with international mining
companies as measures to increase the
contribution of state mining enterprises
to the national development schemes.
To discuss such concepts, formulas
and experiences is the theme of this
book. In the United Nations we realize
fully that each country has its specific
nature just like each metal has its own
characteristics and each state enterprises
its own separate personality. We can not
therefore expect to come out with a stan-
dard prescription for any and every con-
ceivable situation nor should we push a
specific concept or philosophy. Also, we
should not let ourselves by unduly influ-
enced by trends: undoubtedly, while
public ownership of mining resources
was the trend in the 1970s, the current
prevailing attitude emphasizes decentral-
ization and privatization. Our task is not
to adhere to short-term designs, but to
appreciate and appraise the full spectrum
of alternative solutions, to review in de-
tail the changes in the economic envi-
ronment and to evaluate what most ap-
propriate responses are feasible. Both
theoretical approaches and practical ex-
periences should help us in these tasks.
Another factor we will have to take
into account, is the very special charac-
teristics of the mining industry: what
may be good for state coffee and tea
boards, or for public transportation com-
panies, may not necessarily be good for
state mining companies. This sector is
capital-intensive, it is very exposed on
the international metals markets, and it
deals with non-renewable natural re-
sources. The creation of mineral rent,
that means government income from the
exploitation of minerals in the ground, is
often an important consideration in min-
ing. Efficiency and performance accord-
ingly often translate into more funds
made available to the government of a
developing country for its various needs.
The contributions in this book, pub-
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lished jointly by the United Nations De-
partment of Technical Co-operation for
Development and the Raw Materials
Group of Sweden are based on an inter-
national conference organized in Octo-
ber 1987, in Budapest, by the United
Nations in collaboration with the Gov-
ernment of Hungary (Ministry of Indus-
tries). We are very appreciative of the
considerable and successful efforts made
by our Hungarian hosts, in particular
Professor Laszlo Kapolyi, then Minister
of Industries, Mr. Gyula Czipper, Dep-
uty Minister and many others to host this
meeting. We are equally grateful to the
many participants from state mining en-
terprises, international mining compa-
nies, consulting groups, international
banks, governments and international
agencies. A special acknowledgement
goes to Dr. Thomas Wilde, Interregional
Adviser on Petroleum and Mineral Leg-
islation in DTCD’s Natural Resources
and Energy Division, who has acted as
programme coordinator throughout the
preparation, the implementation and the
follow-up of the Conference and to Dr.
Istvan Dobozi, Department Chief of the
Institute of World Economics of the
Hungarian Academy of Social Sciences,
currently Visiting Professor at the Colo-
rado School of Mines; Dr. Dobozi has
acted as rapporteur during the Confer-
ence and was responsible, with the sup-
port of Dr. Wilde, for the substantive ed-
iting and preparation of the proceedings
for publication.



