
Metals and 
development 

Erratum 

We regret a number a typographical errors in 

Vol 3 No 3, especially in the first paragraph 

of the article by Paul Aarts which should 

read: 

Until lately, OPEC-watchers - very much 

all alike - judged the international oil mar­

ket in terms of the "OPEC-cartel that was 

able to bend the world to its will". 
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In a hearing on international trade, or­
ganized by the US Senate in 1984, Gen­
eral Alton D Slay, USAF (Ret) commen­
ted on the importance of the steel in­
dustry: 

"Given the essentiality of steel to 
the production of armaments and 
to the maintenance of the infra­
structure it is inconceivable to me 
that we could tolerate a situation 
where we must depend on foreign 
suppliers for steel in times of in­
ternational crisis'.' 

In closing his testimony, the 
General cited a comment in a pa­
per prepared in the office of the 
General Counsel of the Central 
Intelligence Agency: "A nation 
which lacks access to means of de­
fense production will not survive; 
a nation which has access only to 
means of defense production 
controlled by other nations may 
survive, but it will not retain its in­
dependence'.' 

The remarks by General Slay illustrate 
not only the military importance of steel 
but also its role in the development of a 
national economy. This is important to 
keep in mind when we analyse the crisis 
of the iron and steel industry. 

Structural changes and 
alternative development 

During the mid 1960s, and early 70s the 
so called Newly Industrializing Coun­
tries (NICs) developed a national steel 
industry, often with the active support 
of Western financial institutions, TNCs 
in the machine and engineering indus­
tries and, more discretely, of govern­
ments and government agencies. 2 

The aim of this policy was to integrate 
these countries in the expanding world 
economy. In the present period of eco­
nomic decline and shrinking markets, 
however, rivalry between nations and 
TNCs has become a dominant tendency 
(Cf Data on p 20-21 in this issue). 

Today strong protectionist forces, 

particularly in the US, are blaming steel 
producers in the NIC-countries for the 
steel crisis. However, this is, as Professor 
Edstrom points out (p 6 ff in this issue) 
a gross simplification of a complex pro­
cess. The fact is that the NIC steel in­
dustry is to a large extent based on mod­
ern mills and highly efficient produc­
tion. 

It is important to stress, however, that 
the establishment of an integrated iron 
and steel industry is only a first, neces­
sary but not sufficient, step in the in­
dustrializing of a country or a region. A 
recent UNIDO Meeting in Vienna 
emphasized the importance of vertical 
and horisontal linkages between indus­
tries, eg between the steel industry and 
the non-ferrous industry, as well as the 
necessity of regional and subregional 
cooperation. The UNIDO meeting also 
developed a number of other aspects on 
the integration of this important sector 
in a coherent industrialization policy: 3 

"In the Lima and New Delhi Declara­
tions, full sovereignty over natural re­

sources and effective control over their 
exploitation, transformation and mar­
keting were considered to constitute for 
developing countries and indispensable 
condition for economic and social 
progress. 

The Lima and New Delhi Plans of Ac­
tion stressed the importance of devel­
oping countries achieving a progressive­
ly higher degree of domestic processing 
of their national resources. At the 
Fourth General Conference of UNIDO, 
it was stated that mineral processing 
promotes economic development and 
that, due to the process of restructuring 
that is taking place at the world-wide 
level, domestic processing of minerals in 
developing countries appears to be the 
trend of the 1980s. 

The Industrial Development Board, 
at its seventeenth session in 1983, re­
quested the Executive Director to start 
preliminary preparations for the possi­
ble holding of the First Consultation on 
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