












to commercial banks. 18 The immense
profitability of developing country 
operations is exemplified by the case of 
Brazil, which produced over one fifth of 
Citicorp's profits in 1982, although the 
bank's loans to Brazil accounted for on­
ly 5 per cent of the bank's total assets. 19 

Offshore banking is one important 
component of the transnationalization 
of banking. There are yet others20, in­
cluding large-scale international take­
overs of big banks by other banks. Five 
recent annexations illustrate this mode 
of transnationalization: 

• Chase Manhattan Bank acquired 31.5
per cent of the fifth largest Dutch com­
mercial bank (Nederlandes Crediet 
Bank) and is striving to raise its stake by 
another 27.5 per cent21 

• Citibank has moved to finalize its
control over the holding company of
Grindlay's, having acquired nearly 49 
per cent of its equity. Lloyds Bank is the
other major owner.
• In 1980, the Midland Bank acquired a
large interest (acquisition price: 820 M
USD) in the 11th largest United States
bank, Crocker National of California.
In 1983, it boosted its shareholding to 57
per cent. Thus annexationism can either
take the form of a 100 per cent takeover
or be phased over time.

• The Fuji Bank, part of the Japanese
Fuyo Group (which also includes the
Marubeni Sogo Shosha and dozens of
other companies), bought out two of
the commercial financing subsidiaries
of Walter E Heller International (USA)
for 425 M USD. 22 

• In the largest Japanese acquisition
ever of a United States bank, the Mit­

subishi Bank (Japan's fourth biggest) 
bought the BanCal Tri-State Corpora­
tion23 which in turn owns the oldest 
bank in California, the Bank of Califor­
nia. The deal substantially enhanced 
Mitsubishi's service a.nd manufacturing 
leverage in that country. Inevitably, such 
a Japanese transnationalization drive is 
triggering demands by United States 
finance capital to break into the 
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Table 5 

Selected financial mergers, recent years 

Acuirer M USD 

Bank 

Citibank (USA) and Lloyds (UK) na 
Midland Bank (UK) 820 
Mitsubishi Bank (Japan) 282 
First Chicago (USA) 275 
Bank of Montreal (Canada) 547 

Bank of America (USA) 53 
Citicorp (USA) 30 

Lloyds, National Westminster, Barclays, 
Midland, William & Glyn's (UK) na 

Acquired 

Bank 

Grindlays Bank (UK) 
Crocker national (USA) 
BanCal Tri-State (USA) 
American national (USA) 
Harris Bankcorp (USA) 

Investment bank/ 

brokerage house 

Charles Schwab (USA) 
Vickers da Costa (UK) 

Futures company 

International Commodity 
Clearing House (UK) 

Financial conglomerate 
Fuji Bank (Japan) 425 Walter E Heller, two 

subsidiaries (USA) 

Financial conglomerate 

American Express (USA) 

American Express (USA) 

Alexander and Alexander (USA) 

American Express (USA) 

Investment bank/ 

brokerage house 

Lehman Brothers (1977, USA) 

Goldman Sachs (USA) 

Insurance 

Marsh and McLennan (USA) 
Winterthur (Switzerland) 

Bank 

550 Trade Development Bank 
(Luxembourg) 

Investment bank/ 

brokerage house 

930 Sheraton Loeb Rhodes (USA) 

Insurance 

300 Alexander Howden (UK) 

Media firm 

175 Warner Communications 
Cable subsidiary (USA) 

Investment bank/ 

brokerage house 

na Kuhn Loeb (USA) 

Trading company 

na J Aron (USA) 

Insurance 

na C T Bowring (UK) 
na Republic Financial 

Services (USA) 
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