








ment is brought into clearer perspective: 
from 78 G USD to over 114 G USD over 
the first half of the 1980s. Compare 
these numbers with non-oil primary 
commodity export earnings, which were 
driven down from 104 G USD (1980) to 
87 G USD9 (1985), highlighted in Table 
5. 

Conspicuous is that over the same du
ration debt service payments as a per 
cent of primary commodity exports, 
were rocketing: from 75 per cent (1980) 
to around 132 per cent (1985). What this 
meant was that the periphery paid more 
than 32 per cent on the money it was 
earning from its non-oil primary com
modity exports. This gap of 32 per cent 
was offset by exports of manufactures, 
service earnings and, of course, new 
borrowings and debt rescheduling. 

World Bank forecasts 

Exacerbating the widening rift between 
debt service payments owed and prima
ry commodity export receipts is the si
nister conditionality that has accom
panied new World Bank and IMF lend
ing. A major component of this condi
tionality is that the Third World, merely 
to repay their debt, are prodded to boost 
the volume of their primary commodity 
exports. 

Of vital importance and one which 
has been overlooked is the role played 
( one is almost tempted to use the word 
deliberately) by the commodity price 
forecasts of the World Bank. These fore
casts simply have no claim to scientific 
validity; amounting to no more than a 
witch's incantation. But they serve a 
purpose. These forecasts are directly re
lated to the worsening of Third World 
debt. They are highly contrived with 
clearly defined goals. The fraudulent 
nature of these creatures is being reorga
nized for what they are by a growing 
body of intelligent technocrats in the 
underdeveloped countries. 

Malaysia's primary industries minis
ter Paul Leong recently castigated the 
World Bank for creating a world over
supply of natural rubber with over opti-
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mistic price forecasts that bore no rela
tion to reality. He indicated that the 
World Bank had forecast in April 1984 
that the rubber price would be 391.80 
Malaysian cents per kg in 1985, and co
uld rise to 593.10 cents in 1990. But the 
average rubber price (1985) was only 
187 .50 cents a kilo. The minister charged 
that these high and unrealistic forecasts 
had stimulated the periphery to plant 
more rubber trees. 10 What the minister 
knew but did not say is that this was de
liberate policy engineered to boost over-

Table 5 

supply and lower prices. That is to sus
tain the deflationary processes within 
the capitalist core countries. 

To clinch the case one has merely to 
compare World Bank forecasts with the 
actual price movements of all commodi
ties since 1980, as measured by UNC
TAD's actual price indicators. 

In a world economy hammered by an 
unrelenting economic crisis and declin
ing international trade, such deliberate 
stimuli to overproduction is tantamount 
to a Third World celebration of the hole-

Developing countries: debt, capital flows and exportsa, 1980 to 1985 
(in G USD) 

Items 1980 1981 1982 1983 1984 1985 

Total debt 499.7 589.7 676.4 721.8 759.7 800.5 
Debt service 77.6 97.2 106.3 101.8 110.8 114.4 

of which 

Interest payments 39.3 53.4 61.1 58.7 64.6 64.2 
Amortization payments 38.3 43.8 45.2 43.1 46.2 50.2 

Goods and s�rvices exports 456.4 475.6 444.4 443.5 485.9 479.1 
Primary commodities expd 104.2 98.1 89.8 92.2 95.9 86.7 

Debt service as % of 

Goods and services exp 17.0 20.4 24.0 23.0 22.8 23.9 
Primary commodity exp 74.5 99.1 118.4 110.4 115.5 131.9 

New borrowing and 
reschedulingb 80.8 90.0 86.7 45.4 37.9 40.8 
Debt service 77.6 97.2 106.3 101.8 110.8 114.4 

Net capital flowsc +2.4 -7.2 -19.6 -56.4 -72.9 -73.6

Source: 

IMF, World Economic Outlook, April 1986, Table A47 and Table A51; UNCTAD, yearbook 

of International Commodity Statistics, 1985. 

Notes: 

a 

b 

C 

d 

Excluding Middle East oil exporters. 

Cumulative debt minus that of previous year. 

Net capital flows equals new borrowing and rescheduling minus debt service. 

Excluding petroleum. 
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