








massive investments into copper merg­
ers that were decided during the last 
few years have made the interest in 
copper acquisitions decline. Of the oth­
er metals, the interest in nickel is clear, 
while other base metals attract less in­
vestment. 

A third trend is the increasing pres­
ence of South African companies enter­
ing the global scene. To illustrate this, 
one might point to Gencor demerging 
and moving most of its non-gold assets 
to the London Stock Exchange and re­
naming this part of the company Bil­
liton. Anglo American's recent merger 
with Minorco and subsequently also 
moving to the London Stock Exchange 
is another example. During the 1970s 
and 1980s, only AAC tried but rather 
unsucessfully to internationalise more 
than its diamond interests. Its subsidi­
ary, Minorco never became the bridge­
head it was intended to be. Domestical­
ly, South African mining companies 
are reorganising as for example An­
glovaal, or unbundling as for example 
AAC, in order to raise capital, refocus 
on their core business and improve 
profitability. In the 1990s, it is South 
African companies which have taken 
the lead in all of Africa in the interna­
tionalisation of their activities. 

To return to overall trends, while in 
global figures the total amount spent on 
mergers and acquisions is several times 
higher than the total annual world ex­
penditure spent on exploration, this 
should not deter attention from another 
important trend - the boom in mineral 
exploration. This boom has been fired 
by the ability of junior companies to 
raise exploration finance and by a 
number of notable discoveries.15 

Geographically, a number of trends 
are also emerging. While in the past 
concentration focussed on North Amer­
ica, Latin America and Asia, at present 
Africa is increasingly and rapidly com­
ing into the picture. In fact, since 1994, 
note the Swedish based observers: "it 
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has been obvious that the African con­
tinent is attracting more and more in­
terests". 16

More recently, a forthcoming paper 
produced by the same analysts goes 
much further: "Africa is continuing its 
spectacular growth trend and regaining 
the position as the fastest growing area, 
up over 50 per cent to reach 660 MUSD 
(13 per cent of total world wide explo­
ration, (in) 1996 the figure was 9 per 
cent). With new exploration results be­
ing announced by the day this trend 
will probably continue. The South Af­
rican mining companies dominate the 
scene with roughly 40 per cent of the 
total. Other important actors are Cana­
dian and US juniors." 17

Evolving patterns of Canadian 

mining investment 

Global exploration. Global mining ex­
ploration has expanded dramatically in 
the last decade. In a report entitled 
Canada's Global Mining Presence, 

Andre Lemieux states that: "During 
1996, the worldwide mineral explora­
tion market for precious metals, base 
metals, and diamonds grew by 30 per 
cent to 6 300 MCAD (million Canadian 
dollars, 4 600 MUSD), up from 4 900 
MCAD (3 500 MUSD) in 1995." 18 Le­
mieux goes further to point out that of 
this total of 6 300 MCAD, larger com­
panies, defined as those with annual 
exploration budgets of more than 4 
MCAD, control about three quarters of 
the global exploration market. 19

In 1996, the larger Canadian-based 
companies had budgeted approximate­
ly 1 300 MCAD for exploration both 
within Canada and elsewhere in the 
world. 20 This represents 28 per cent of 
the total exploration budgets for all the 
larger mining companies worldwide.21

According to Andre Lemieux: "In 
1996, the larger Canadian-based com­
panies planned to spend 958 MCAD 
outside of Canada. Over the past five 
years, the aggregate annual budgets 

(adjusted for inflation) of the larger Ca­
nadian-based companies for explora­
tion abroad have increased at an annual 
compound rate of 45 per cent, up from 
214 MCAD in 1992. The proportion of 
the aggregate budgets of the larger Ca­
nadian-based companies allocated to 
exploration outside Canada rose to 
over 70 per cent in 1996. In 1992, 
1993, 1994, and 1995, the proportions 
were 43 per cent, 49 per cent, 58 per 
cent and 68 per cent respectively. At 
the end of 1996, companies of all sizes 
listed on Canadian stock exchanges 
held interests in some 3400 foreign 
mineral properties .... During 1996, the 
portfolio of mineral properties held by 
Canadian companies abroad grew by 
650."22 

As noted above, this trend towards 
international exploration is not con­
fined to Canadian companies. Many of 
the worlds' large mining companies are 
also spending a large portion of their 
exploration budgets abroad. What is in­
teresting is to understand the condi­
tions which have allowed this to come 
about in Canada. 

With regard to the Canadian experi­
ence, one source notes: "The Canadian 
mining and metals sector has been 
characterised by a wave of mergers and 
acquisitions since the middle of the 
1990's which has been driven by rela­
tively important availability of cash­
flows and the necessity to increase 
profits. The determining factors seem 
to be the reduction of costs among 
merged companies or the resulting in­
crease in financial capacities which 
permit pushing projects to the produc­
tion stage."23

Mining finance and the rise of Ca­

nadian juniors. The growth in the 
number of junior companies represents 
one of the most important develop­
ments in the mining industry in the last 
fifty years. In his report entitled "Inter­
national Dimensions of the New Min­
erals and Metals Policy of the Govern-
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