




tion of these various influences has re

sulted in certain parts of the world being 
seen as 'secure' and these places have be
come magnets for TNCs of all sorts, in
cluding the mining giants. Between them 
companies and governments have subse
quently developed strategies for altering 
the "disposition" of the minerals. 

But it is worth noting the extent to 
which the same variety of policies and 
ideas have sought to promote one coun
try above all others; and that country is 
South Africa. 

The politics of the mineral 
industry in South Africa 

South Africa's geographic area is modest 
when compared with say China, the So
viet Union, the USA or Brazil and it is 

likely that the geological formations that 
have apparently made South Africa such 
a storehouse of minerals are not peculiar 
to that part of the world. The complexes 
of the Bushveld, of Barbeton and of the 
Merensky Reef were probably laid down 
in the Archaean through to the Devonian 
eons; between 3600 and 400 million years 
ago. The geological evidence of this much 
explored part of the world suggests that 
throughout that period there were some 
very violent crustal changes occuring over 
long periods of time and at very high tem
peratures. For part of the time at least 
the whole area was very unstable. Some 
may observe that the recent political his
tory of the area mirrors that geological 
development. 

More to the point it is highly probable 
that similar formations exist elsewhere on 
Earth. The principal reason why South 
Africa features so high in the usual cata
logu% of mineral suppliers is that mining 
development has taken place there rather 
than in other countries. This is despite 
there being ample evidence for higher 
grade deposits in other places. It is also 
however true to say that the development 
of South Africa has been based on mining 
and on the mining of gold and diamonds 
and this is partly reflected in the level of 

12 

investment there relative to the rest of 
the World. 

Having nearly twelve times the World 
average of funds invested in its mineral 
exploitation has something to do with its 
physical size. It has however far more to 
do with the position assigned to South 
Africa on the World political map. 

The commercial exploitation of gold 
in South Africa not only dramatically al
tered the politics of the country but also 
the context in which the country was 
seen. The internal politics of South Africa 
have been as bizarre as the forces that 
moulded the geology on which they were 
founded. Concomitant with their devel
opment has been a parallel externality 
which has fostered and encouraged the 
politics as well as the illusions about the 
uniqueness of the geology. 

South Africa is, and has been almost 
since its inception as a self governing coun
try, ruled and run by a small minority for 
whom racism is more than a political dog
ma - it is a way of life. And hand in hand 
with the institutionalized racism that is 
apartheid has developed a virulent anti
Communism that now borders on para
noia. South Africa's racial policies stand 
universally condemned by most of the 
World community but their explicit "pro
western" stance has allowed them to be
come an economic and political ally of 
"the West". Various geo-political reasons 
are advanced as to why the regime in 
South Africa should be 'our' ally; trade 

routes, stabilizing influence in Africa 1 

(sic), historic connections, cultural links 
and economic ties. 

An important, if often discounted, fac
tor in this has operated at a purely per
sonal level. The 'pro South Africa lobby' 
is not just the business community or the 
diplomatic corps, vital though these may 
be to South Africa's case. There are prob
ably hundreds of individuals, many of 

whom may have lived in South Africa, 
who have shares in South African-based 
companies, or who retain some fond, if 
obscured memories of the country. It was 
after all possible for the majority of whites 
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in the country to live in total ignorance 
of what was in reality happening around 
them, at least up until the mid-1960s. 
Most telling of all is the fact that over the 
years all these factors have combined .to 
produce the illusion of dependance on 
South Africa as a mineral supplier. 

An argument has by whatever route, 
been established that says that, however 
much we may dislike South Africa's poli
cies, we cannot afford to cut or reduce 
the economic ties that support the regime 
because we need those minerals. The ar
gument has been refined by suggesting 
that if we did not have access to minerals 
and ores from South Africa we would be 
dependant on the Soviet Union. This curi
ous thesis has, even been given a name -
'Finlandization'. 

Such a concept was suggested by the 
Belgian prime-minister Leo Tindermans 
in June 1978 in the context of discus
sions concerning the renewal of the Lome 
Convention. The evidence shows however, 
that while the USSR is a major producer 
of many minerals, and has the power to 
cause major disruptions in Western mone
tary circles by releasing its gold stocks, its 
own industrial needs always dictate pru
dence. An example was the extremely 
cautatious use of its gold during the win
ter 1979/80 price escalation, and thus 
suggests a reluctance on the part of the 
USSR to embark on any rash moves on 
commodity markets. 

More important, the USSR has reserves 
and production of virtually every mineral 

there is, whilst South Africa is a major 
producer of only a few. Equally South 
Africa has no production at all of some of 
the most sought after ferrous metals; co
balt and molybdenum. This is, however, 
rationalizing out of a dilemma that does 
not exist. Linking South Africa with the 
Soviet Union is largely irrational. The ma
jority of South Africa's mining output is 
exported whereas most of that of the 
USSR is consumed locally. A more rele
vant country with which to compare 
South Africa would be Chile, Zaire, Pap
ua New Guinea or the north of Australia, 
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can mining company, which is exporting 
coal to Europe via a terminal in Ghent 
part of the financing for which came from 
the Belgian government. 

Copper 

A minor fraction of the South African in
dustry is locally owned and none of the 
extensive copper operations in Namibia. 
The table below shows the web of inter
ests in Namibia and of these Tsumeb is 
the most important being the most signif
icant employer in the country after CDM 
(diamonds) and Rossing Uranium. 

In South Africa the one local compa
ny Messina has reserves of 4 Mt out of a 
total of over 800 Mt. The biggest opera
tion, Palabora, is a 39 per cent-owned af
filiate of RTZ in which Newmont Mining 
Corp (US) has a 29 per cent stake. Mar
keting is in the hands of the RTZ compa
ny Mandoval. 

Prieska Copper is 50 per cent owned 
by Anglovaal and 46 per cent by US Steel 
while O'Okiep is 49 per cent owned by 
Newmont, and 22,5 per cent by GFSA 
(Anglo). Both mines are near to exhaus
tion with Prieska due for closure in 1985. 

Black Mountain Mineral Development 

Co is a joint venture between Phelps 
Dodge and GFSA (Anglo). Most of the 

overseas sales of copper concentrates 

from these mines are handled by a Ken
necott subsidiary, Quebec Iron and Metal 
Sales. 

Diamonds 

Another Anglo group company, De Beers, 

controls, through the Central Selling Or
ganization (CSO) based in London, 80 
per cent of sales of diamonds throughout 
the world. De Beers owns all the diamond 
operations in Sou th Africa as well as the 
far more lucrative gem diamonds culled 
from Namibia. CDM, the Namibian sub
sidiary, together with its own associates, 
represents the major source of income in 
the territory, accounting for 50 per cent 
of GDP. Declared gem sales of around 
500 M USD/year by the company mostly 
accrue to Namibian sources and for a 
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Table 2 

Copper operations in Namibia 

Tsumeb Corporation Ltd (TCL) 

Koper Maatskappy Bpk 
Lorelei Copper Mines 

Minerts Development Pty 

Otjihase Mining Co1 

Vendrome Pty 
Phelps Dodge 
African Triangle 

Sentrust Bpk 
Oamites Mining Co2 

Khan Mine (Rossing) 

Ongangi 

Notes: 

The mining TNCs have made important 

investments in Namibia. 

An arerial view of the Consolidated 

Diamond Company's mine at Oranjemund. 

Operates at Kombat and Berg Aukas. Newmont 
29.6 per cent, Gencor 7.3 per cent, BP 14 per cent 
(via Seltrust), O'Okiep 5 per cent (with manage
ment contract), Gold Fields of South Africa (Ang
los) 42 per cent, Kiln Products 2.4 per cent (from 
SWACO). 
Klein Aub, producing also silver, FVB 90 per cent. 
Warmbad. Diamond Mining & Utility 33 1/3 per 
cent. 
FVB 50 per cent (via Fedmar), Continental Ore 
Corp 50 per cent. (a Luxemburg-registered subsidi

ary of International Minerals and Chemicals, US). 

A joint venture between Minerts (51 per cent) and 
JCI (49 per cent). In 1980 Tsumeb acquired a 70 
per cent interest with JCI retaining 30 per cent. 
Copper ore is sent to Tsumeb for processing. 
Penarroya (ERAP). 
at Outjo. 
AAC 20 per cent, Angovaal 51 per cent (via Mid 
Wits), US Steel 15 per cent, Tsumeb 20 per cent. 
Joint venture between JCI and Gencor. 
Also produces silver. Falconbridge 75 per cent, 
IDC of South Africa 25 per cent. 
Olthaver & List (joint venture between Olthaver 
Gruppe (D) and South African Breweries (JCI). 
Two operations run by Granby Mining and Navar
ro Exploration, both subs of Zapata Corp. (US). 

These operations also comprise other minerals including silver, iron, lead and zinc and 
TCL itself produces a vast range of products. 
1 Otjihase's output is being expanded to produce 1 kt of blister copper and 7 kt of 
pyrites as well as gold and silver. 
2 Production was cut by over 20 per cent early in 1981 when the recently opened 
Swartmodder mine was closed. 

country with a population of 1 million 
this is significant. 

Ferro-alloys 

Between 50 per cent and 90 per cent of 
the South African ferrous metal produc

tion is converted locally into alloys much 

of which is then exported. The propor
tions being beneficated into basic alloys is 
being increased as a matter of policy. 
There are six principal companies engaged 
in the business in South Africa and four 
of them, including the two biggest are all 
but foreign controlled. 

Tubatse Fe"ochrome is 49 per cent 
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